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SECTION 1. SUMMARY OF TRENDS AND DEVELOPUENTS

Further Soviet attempts to terminato existing operating arranpements
botweon the reilway systems of ite Eurcpean Satellites and Western organi-
setions have been revealed. The USSR has now proposad to all central and
engtern European reilway administrations that a joint Satellite operating
company be formed to supply dining and slesping car service throughout
the Satellits arcas. This would theoretically pemit the reduction or
elimination of Western equipment. (Item Ko. 1, B)

In a move to forestall Satellite withdrawale from the international
Bern railway Convention, the Swics Govermment is exploring the possidility
of transferring the Bern Bureau, whic¢k administers the Convention, from
Swiss supervision to that of the United Nations. (Item No. 2, C)

. The US and UK Military Govermments in Germany have announcad that
parcel post packeges, including international gift parcels, will no
longer be mccepted for transit of the US-UK Zonoe to destinations in the
Soviet Zone or the Soviet Seotor of Berlin. {Item No. 8, C)

Fhile Germen-flag shipping is still confined to Horthwestern Europe
and Soandinavie, regular foroign-{'lag shipping commections are being
rapidly establisched botween the German Rorth Sea harbors and almost
every other port of the world, ~ {Item No. 4, C)

Czechogslovakia and Israel may have agreed, for entirely different
reasons, to terninate one phase of their f{lagrant violation of the
Palestine truce, While there is no indicetion of a let~up in the ecupply
of armements being made available to Isreeli forces, the organized
training of Israeli Alr Force combat and transport pilots by the Czechow
slovak Government has been abruptly teminated. Raports indicate that
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‘this movo was takex on Crechoslovak initiative with resulting diemay om
the part of Israeli officlals. The appsrent reversal of Czechoslovek

policy, however, may havs been mutually egreenble as & logical sequence
to recest events. (Iten Wa, 5, 3) :

The Government of Pokistan's raoont nogotiations with the Philippins
Government's ohosen instrument, Philippine Afrlines (PAL), have brought
?ut Pokictan! g)oi‘fioial attitude toward "£Afth freedon” principles,

The Oreenland Administration has now reversed the pesition it took
in 1945 againet acheduled air services to Demmark, and negotietions will
be reopened shortly with the Danish airline DDL for such services to
Copenhagen., (Item Wo. 7, C) '
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SECTIOF IX. CURRENT DEVELORMENTS

SURFACE TRANSPORTATION

Further Soviet attompte to terminote existing o
between ® e systems of B 3 Bato 3 . i p
sations (See TG Woekly No. 99) have bean revealed. The USSR hag now pro-
posed to all central and eastern Purcpean reilwgy administrations that a
Joint Satellite operating campany be fomed to supply dining and s8leeping
car servico throughout the Satollite areas. Thic would theorctically
permnit the reduction or elimiration of Western equipment.

~ The USSR undoubtedly belioves that Wagons Lita (head offics, Paris),
vhich now sends such equipment into Satellite areas under working
arrangements with the Satellite railwayes, presonts a security danger. On
the other hand, although the USSR is detormined to exclude Wagons Lits,
it is not in & position to assist Satellite railwsys with Soviet or
captured equipment., Vhen Satellite rall experts inepected forty demaged
German sleeping and dining oars, which the USSR had offered to contribute
to & new compary, the oquipment wes found completely unservicesble,

Tho Soviet plen will not be implemented immediately in view of the
lack of equipment. Czechoslovakia, in fact, is ready to renew a presont
operating arrangement with Wagons Lits. The USSR, however, is likely to
maintain its pressure, and Wagons Lits will probably be progressively
reduced and finallv elimineted in Satellite torritory as equipment bocomes
available, "

In a move to forestnll Satellite withdrawals from the international
Bern raliway Convention (See TG Weekly No. 89), the Swiss Government is

- exploring ths possibility of transferring the Born Bureau, which

administers the Convention, from Swiss supervisionr to that of the United
Nations. It seems uniikely, however, that the contemplated mmeuver would
be effective if the USSR ie determined to force the Satellite withdrawsla,
The plan, moreover, has encountered difficulties due © Spanish membership
in the Bern Buresu and the fact that Switzerlend has no voting right in

ECE. the organ to which the Bern Bureau would be logically transferred.

MT
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3. The US and UK Military Governmentmin Germany have anncunced that

parecel post packagos, incIuéfEE internntional E;%i parsels, will no
longer be accepted for transit of the US-UE Zones to destinations in the
Soviot Zone or tho Soviet Seotor of Berlin, Similér restrictions will.

: probably be sdopted in the Fronch Zome. This additional curtailmont of

: interzonal transport wmms imposed after the USSR hdd ignored a US-UK

‘ vorning that the exchenge of mail cars must be balenced. The steady loss

of this equipment to the Soviet Zona had remched 1,581 urmits on 16
Noveuber 1948, : 50X1

4. While Garmanpflaﬁ shiggggg is 8till confined to Northwesterm Burepe
and Scandinavia, reguler foreign-fleg shipping connections are being
rapidly ostablished between the German North Sea herbore and almost
every other port of tho world. This activity reflects the marked

economic recovery of Westorn Gemmany 4n recent months,

CIVIL AVIATION

So Csechoslovakia and larael have a d, for entirely differemt
reasons, to terminate one phase o% Eeir'%lagmnt violation of the

Palestine truse. While there is no indication of a let-up in the supply

of armemonts being made available to Israeli forces, the organiced train-
ing of Israsli Air Force ecombat and transport pilots by the Cgeohoslovak
Government has been abruptly terminated. Reporte indicate that this move
was taken on Czechoslovak initiative with resulting dismay om the part of
Israell officials, The apparent reversal of Czechoslovak policy, howsver,
may hove béen mutually agreeable as & logicel sequence to recent events,

Czechoclovak initiative in terminating the training progrem, while
the munitions traffic continues unabated, seems incomsistent. If,
however,; a policy has been adopted of curtailing the extensive aid to
Iarael, Czechoslovekia could have been motivated by: (1) direct Soviet
orders; (2) the belief that in the event a "bourgeois” govermment is
electod in Israel next January, the Israel Air Force might be employsd
to oppose Communist objedtives in the Middle Bast; (3) a desire to give
the Arabs, to whom the Czechs are also believed to have sold arms, en
opportunity to recover their military potential, thereby prolonging
hostilities; and (4) & belated desire to avoid cherges of vieoletion of
the UN Seourity Council Resolution which established the Palestine Truce.
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0r .the other hand, lerseel may not have strongly objected to the .
teraination of the pilot training progrem bedsuse of: (1) the establish
aent of sdequate trafning facilities in Isrsel and the existence of a
grotp of Isresli flight instruotors,fasmiliar with Czech-huilt ME<109
fighters and exporienced in local vomdat conditione; {2) & sense of
security in the present state of suspendsd hostilities end confidence in
the abllity of the Isreeli Air Force to maintain superiority over looal
air dpposition; (3) a desirs to conserve reservea of hard currency, -
demanded dy Crechoslovakia for servioes renderefl; and (4) Israel's dssire

to nimTMn_tum whioh aight prejudios its imnediate adniesion to the
UN. ) ) .

—

¢ Governmment of Pakistan's recent negotiations with the Fhilippine
Government's chosen Pnhilippine Alrlines. (PAL), have brought
out Pakistan's officiel attitude toward "£ifth freedom® principles.
Pakistan, desiring to protect its two sponsored airlines {Pak Air and
Orient Airwaye), 1s insisting that PAL be exoluded from carrying :
passengers or freight betwesn Pakistan end India end between Pakistan an
points in the Middle East. FPAL is willing to aooept the Pakistan restrice
tions, bhecause it is interested primarily in long haule on a Manila-london
route. {PAL itcelf has recently complained of the severe competition from
U5 airlines serving Manile. It has attempted to persuade the Philippine
Governmént %o modify its liberal aviatian policy md to negotiate a

revision of the US-Fhilippine air sgreemet in t the
number of corpeting flights dy US carriers,)
' S~

The G(reenland Administration has now revérsed the position it took
in 19{5 agalnst schediled sir services to Demmark, and negotiations will
be roopened shortly with the Danish airline DUL for such services to
Copenhagen. (DDL is also interssted in providing eir conneotions to the
Faeroe Islands and hes made a survey for suitable airficld facilities
there. Ocoasional intermodiate atops on flighta to Greenland may be made
st the Pasroes.} It is doubtful whether the traffic potential of the
projected routd is sufficlent in itself to warrant the new service. The
Danish Government, hotever, will probebly agree to subsidize the project

far reasons of national prestige and as & mesns of ' ottwar
ties with its strategically looated dependenocy.
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